Case Study: Amazon.com, Inc.

Question 3: Financial Assessment

Amazon.com, Inc., popularly known as Amazon, is one of the world's most valuable
technology businesses, with a market worth of over $1 trillion as 0of 2019 (Amazon.com Inc.,
n.d.). With increasing assets, sales, and earnings, Amazon appears to be in good financial
standing. Costs and stock levels have been well managed, and accounts receivable have been
collected promptly. The company earned over $13 billion in profits on sales of $266 billion in the
same period as shown in figure 1 (Amazon.com Inc., n.d.). Notably, the value of Amazon's assets
has more than doubled from 2014 to 2018 (from $54.5 billion to $162.6 billion) (Amazon.com
Inc., n.d.). Moreover, the company is in a solid financial position to continue its expansion into
new regions, with cash and short-term investments increasing from $17.4 billion in 2014 to
$41.7 billion in 2018. Notably, the company’s long-term debt is the primary factor in the rise in
Amazon's liabilities from $43.8 billion in 2014 to $119.1 billion in 2018 (Amazon.com Inc.,

n.d.).
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Figure 1: Amazon’s Revenue from 1996 to 2019(Amazon.com Inc., n.d.)

Compared to 2014, when sales were $88.9 billion, Amazon's total sales of $232.9 billion
in 2018 indicates a massive increase (Amazon.com Inc). The company has expanded so rapidly
because it has expanded into many different industries and marketplaces, such as e-commerce,
cloud computing, consumer electronics, media and entertainment (Amazon.com Inc., n.d.).
Imperatively, Amazon has a solid financial footing, but the corporation still faces obstacles
including government regulation, diversification, and international competition. Depreciation,
depletion, and amortization costs have also increased significantly; from $5.8 billion in 2014 to
$33.9 billion in 2018 (Amazon.com Inc., n.d.). This trend may have a negative impact on the
company's long-term profitability. Despite this, Amazon has shown remarkable financial
performance, with expanding revenues and a healthy financial standing. Regardless, it is
necessary for the corporation to persevere in the face of future difficulties if it is to retain its

status as one of the world's most valuable businesses.
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